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Adrian Crump & Moench 10 Year Treasury Term Premium

Source: Bloomberg, L&G, as at 31 December 2025
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Contribution to Annualised Volatility

Debt (Short-
BEBB A Dated) Ower 25 years Grade
Duration Vol atility 5.A4% 5.5% 4.5% 4.6% 21% 13 2% 25%
W Credit Volatility 7.1% 7.1% 2.65%% 2.1% 23% 6.2% B.5%
& Total Return Volatility 5.4% 4.8% 4.5% 4.5% 23% 12.7%: BAE%
Bloomberg, L&G, as at 31 December 2025
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Worst return in a single

Annualised return Annualised volatility calendar year
Global Treasuries -0.1% 3.7% -10.8%
Global Corporates 0.6% 5.0% -14.1%
Emerging Market Debt 1.5% 4L6% -15.3%
Global High Yield 4.8% 4.2% -11.0%

Source: Bloomberg, as at 31 December 2025
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Inflation forecast (%) 5 quarters ahead

1 Subsequent quarter correlation between
risk assets* and government bond yields
0
-1 -0.8 -0.6 -0.4 -0.2 0 0.2 0.4 0.6 0.8 1
o—— Duration a useful hedge Duration not a useful hedge _—

For illustrative purposes only.

L&G, Bloomberg, as at 31 Decamber 2025. Past performance is not a guide to the future. The value of an investment and any income taken from it
is not guaranteed and can go down as well as up, and the investor may get back less than the original amount invested.

*SAP 500 used as a proxy for corporate bond spreads given longer track record.

Percentage of observations

Expected inflation between 2 and 3%, positive correlation 57%
Expected inflation between 2 and 3%, negative correlation 43%
High expected inflation, positive correlation 92%
High expected inflation,negative correlation 8%
Low expected inflation, positive correlation 18%
Low expected inflation, negative correlation 82%

Source: Bloomberg, L&G, as at 31 December 2025
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Strategy duration (years)

For illustrative purposes only.
L&G, Bloomberg, as at 31 December 2025
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L&G UK disclaimer and important legal notice

Key risks

The value of an investment and any income taken from it is not guaranteed and can go down as well as up,
and the investor may get back less than the original amount invested. Past performance is not a guide to
future performance. Assumptions, opinions, and estimates are provided for illustrative purposes only. There
is no guarantee that any forecasts made will come to pass.

Important information

The information in this document is for professional investors and their advisers only. This document is for information purposes
only and we are not soliciting any action based on it. The information in this document is not an offer or recommendation to buy or
sell securities or pursue a particular investment strategy and it does not constitute investment, legal or tax advice. Any investment
decisions taken by you should be based on your own analysis and judgment (and/or that of your professional advisers) and not in
reliance on us or the Information.

This document does not explain all of the risks involved in investing in the investment strategy and are not final. No decision to invest
in the investment strategy should be made without first speaking to the Client Relationship Manager.

This document has been prepared by Legal & General Investment Management Limited and/or its affiliates (‘LGIM”- or “L&G”, “we” or
“us”) . The information in this document is the property and/or confidential information of L&G and may not be reproduced in whole or in
part or distributed or disclosed by you to any other person without the prior written consent of L&G. Not for distribution to any person
resident in any jurisdiction where such distribution would be contrary to local law or regulation.

No party shall have any right of action against L&G in relation to the accuracy or completeness of the information in this document.
The information and views expressed in this document are believed to be accurate and complete as at the date of publication, but
they should not be relied upon and may be subject to change without notice. We are under no obligation to update or amend the
information in this document. Where this document contains third-party data, we cannot guarantee the accuracy, completeness or
reliability of such data and we accept no responsibility or liability whatsoever in respect of such data.

This financial promotion is issued by Legal & General Investment Management Limited

Legal and General Assurance (Pensions Management) Limited. Registered in England and Wales No. 01006112. Registered Office:
One Coleman Street, London, EC2R 5AA. Authorised by the Prudential Regulation Authority and regulated by the Financial
Conduct Authority and the Prudential Regulation Authority, No. 202202.

LGIM Real Assets (Operator) Limited. Registered in England and Wales, No. 05522016. Registered Office: One Coleman Street, London,
EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 447041. Please note that while LGIM Real Assets
(Operator) Limited is regulated by the Financial Conduct Authority, it may conduct certain activities that are unregulated.

Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No. 010094 18. Registered Office: One Coleman
Street, London, EC2R 5AA. Authorised and regulated by the Financial Conduct Authority, No. 119273.

© 2026 Legal & General Investment Management Limited, authorised and regulated by the Financial Conduct Authority, No.

119272. \ Registered in England and Wales No. 02091894 with registered office at One Coleman Street, London, EC2R 5AA.
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